
CHARITABLE GIFTING FLOWCHART  
(Quick Reference For Professional Advisors-Version 03192017) 

 
 

 
 Start Here 

Notes: This flowchart is not meant to be an exhaustive reference to irrevocable charitable gifting strategies.  It is not meant to be tax or legal advice. Opinions on strategies 
may differ among professionals.  Also, pursuant to the rules of professional conduct set forth in Circular 230, as promulgated by the United States Department of the 
Treasury, nothing contained in this communication was intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the 
taxpayer by the Internal Revenue Service, and it cannot be used by any taxpayer for such purpose.  No one, without our express prior written permission, may use or refer 
to any tax advice in this communication in promoting, marketing, or recommending a partnership or other entity, investment plan or arrangement to any other party. 

 

 

 

What is your  

objective? 
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Receive 

income 

Reduce  
estate tax  

(Where 
children 

benefit after 
death) 

 

Reduce  
gift tax  
(Where 
children 

benefit from 
assets while  

donor is 
alive) 

Need 
income  

tax 

deduction 

Partial 
gifting of 
asset and 

partial 
upfront 

cash 
benefit 

 

   Outright   
      gift      
  (Income tax  
   deduction  
   except on  
   IRA’s and 
     reduces  
   estate tax) 

 

All options can have a 
charitable income tax 

deduction. 
(Including a Grantor Charitable 

Lead Trust [contact SBTF]; 
Exceptions: Non-Grantor 

Charitable Lead Trust & IRA’s) 

Gift the 
actual asset 

(Bypasses the 
capital gains tax, 

receives 
charitable income 
tax deduction and 

benefits charity.) 

Sell the asset 
and give the 

proceeds 
(Benefits from 
capital loss on 
income taxes, 

receives charitable 
income tax 

deduction and 

benefits charity.) 

Is the value greater 
than your cost? (Non-cash 

assets held greater than one year) 
 

No 

 

Yes 

What type of 
asset is 

involved? 
 

Cash or 
publicly-

held 
stocks/ 
bonds 

 

 
 

Non-Liquid 
Assets 
(Ex. Real 

Estate, FLP, 
Closely-held 

stock) 
 

Charitable Gift Annuity  
(Income payments for 1or 2 lifetimes, 

bypasses initial capital gains tax, 
receives partial charitable income (or 
estate/gift) tax deduction and one 

day benefits charity.)  

Note: It is possible to also use a 
CHARITABLE REMAINDER 

ANNUITY TRUST for lifetimes or 

term of years. 

FLIP Charitable 
Remainder Trust  
 (Lifetimes and/or term of 

years payment stream 
after property sells, 

bypasses initial capital 
gains tax, receives partial 

charitable income (or 
estate/gift) tax deduction 

& one day benefits 
charity) 

Charitable Lead 
Trust (Testamentary) 

 (Please contact SBTF.) 

Non-Grantor 
Charitable Lead 

Trust  
 (Please contact SBTF.)   

 

 

Bargain 
Sale  

 (Donor sells the 
appreciated 

asset to charity 
for a discount.  

Donor receives a 
charitable income 
tax deduction on 
the difference in 
the appraised 
value and the 
sales price.  

Donor receives a 
partial capital 

gains tax savings.  
Offer and 
Acceptance 

contract must 
contain special 

language.) 

 

  Immediate  
 

After # Years 

 
   Benefit to children 

     (When income to grantor) 

Charitable 
Remainder Unitrust 
(Lifetimes and/or term of years 

payment stream, bypasses 
initial capital gains tax, 

receives partial charitable 
income (or estate/gift) tax 

deduction and one day benefits 
charity.)  

 

Fixed Payouts 

Option #1: The Trust could 
also be established to benefit 
children for a number of years 
or number of years after 
donor’s death. 
 
 

Option #2: A life insurance 
policy could be purchased with 
premiums paid with the Trust 
payments and the death 
proceeds will one day benefit 
children. 

 After #  

Years 

 

  Immediate  

Variable Payouts 

Is the asset an IRA? 

Gifting 
IRA’s  
(Bypasses 

income tax on 
direct 

distributions to 
qualifying 

charities, no 
charitable 
income tax 

deduction, for 
donors at least 
70 ½, and is 

limited to 
$100,000.) 

 

No 

 
  

Yes 
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